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INDEPENDENT AUDITORS' REPORT

To the Louisiana Partnership for Technology and Innovation
Baton Rouge, Louisiana

We have audited the accompanying statements of financial position of Louisiana Partnership for
Technology and Innovation (the "Partnership") as of June 30,2005 and 2004, and the related statements
of unrestricted revenues, expenses, and other changes in unrestricted net assets and cash flows for the
years then ended. These financial statements are the responsibility of the Partnership's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Partnership's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
the Partnership at June 30, 2005 and 2004, and the results of its operations and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated October 14,
2005, on our consideration of the Partnership's internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

October 14, 2005

Member of
Deloitte Touche Tohmatsu



LOUISIANA PARTNERSHIP FOR TECHNOLOGY
AND INNOVATION

STATEMENTS OF FINANCIAL POSITION
AS OF JUNE 30, 2005 AND 2004 _____

2005 2004
ASSETS

CURRENT ASSETS:
Cash and cash equivalents $ 243,315 $ 92,208
Accounts receivable 31,696 38,131
Other current assets 8,139 8,018

Total current assets 283,150 138,357

LONG-TERM INVESTMENTS 52,485 52,485

FIXED ASSETS—Net 1,191 2,780

TOTAL $336,826 $ 193,622

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accrued vacation $ 554 $ 17,861
Other accrued liabilities 707 11,943

Total current liabilities 1,261 29,804

NET ASSETS—Unrestricted 335,565 163,818

TOTAL $336.826 $ 193,622

See notes to financial statements.
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LOUISIANA PARTNERSHIP FOR TECHNOLOGY
AND INNOVATION

STATEMENTS OF UNRESTRICTED REVENUES, EXPENSES, AND
OTHER CHANGES IN UNRESTRICTED NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

UNRESTRICTED REVENUES:
Contributions, contracts, and grants
Distributions from long-term investments
Interest

Total unrestricted revenues

EXPENSES:
Salaries and benefits
Write-down of investments
Consulting and professional services
Rent
Depreciation and amortization
Insurance
Other

Total expenses

CHANGE IN NET ASSETS

NET ASSETS— Beginning of year

NET ASSETS— End of year

2005

$379,558
144,135

917

524,610

102,106

179,282
24,743

1,589
12,596
32,547

352,863

171,747

163,818

$335,565

2004

$383,047

268

383,315

278,417
7,592

19,938
22,854

1,589
11,499
46,397

388,286

(4,971)

168,789

$163,818

See notes to financial statements.
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LOUISIANA PARTNERSHIP FOR TECHNOLOGY
AND INNOVATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

2005 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 171,747 $ (4,971)
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Depreciation and amortization 1,589 1,589
Write down of investments 7,592
Decrease (increase) in accounts receivable 6,435 (1,634)
Increase in other current assets (121) (135)
(Decrease) increase in accrued vacation and other current liabilities (28,543) 15,312

Net cash provided by (used in) operating activities 151,107 17,753

NET INCREASE IN CASH AND CASH EQUIVALENTS 151,107 17,753

CASH AND CASH EQUIVALENTS—Beginning of year 92,208 74,455

CASH AND CASH EQUIVALENTS—End of year $243,315 $92,208

See notes to financial statements.
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LOUISIANA PARTNERSHIP FOR TECHNOLOGY
AND INNOVATION

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization—Gulf South Research Foundation, doing business as Louisiana Partnership for
Technology and Innovation (the "Partnership"), is a private nonprofit organization chartered in 1978
under Louisiana nonprofit corporation law. The Partnership pursues the goal of assisting in the
economic diversification of Louisiana by fostering the creation and growth of small emerging
enterprises.

Use of Estimates—The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash Equivalents—The Partnership considers all highly liquid investments with a maturity of three
months or less when purchased to be cash equivalents.

Long-Term Investments—The Partnership records investments in emerging enterprises at cost and
adjusts the carrying value for impairment that is deemed to be other than temporary. When an
investment is determined to be impaired, the carrying value of the investment is adjusted through a
charge to write-down of investments. A writedown of investments due to impairment of $7,592 was
required in 2004; none in 2005. Management's judgment as to the impairment of individual investments
involves the analysis of financial information and ratios, consideration of current and anticipated
economic conditions and their potential effects on the emerging enterprises, and management's internal
review of its investment portfolio. The Partnership capitalized salaries and benefits directly related to
services performed for the respective enterprises. In 1999, the Partnership discontinued the acceptance
of equity interests for the services it performed.

Fixed Assets—Fixed assets purchased or capitalized under leases are depreciated on the straight-line
method over estimated useful lives of three to ten years.

Contributions—The Partnership records contributions at their realizable value when such contributions
are made.

Income Taxes—The Partnership, in general, is exempt from federal income taxes pursuant to
Section 501(c)(3) of the Internal Revenue Code.
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2. FIXED ASSETS

At June 30, 2005 and 2004, fixed assets consist of the following:

2005 2004

Furniture and equipment $ 33,788 $ 33,788
Less accumulated depreciation (32,597) (31,008)

Fixed assets—net $ 1,191 $ 2,780

3. RETIREMENT PLAN

Employees of the Partnership who have completed the required service period are eligible to participate
in the Partnership's retirement plan. The contributions of the Partnership and its employees are applied
to the purchase of retirement annuities on an individual basis. The Partnership's contributions to the
plan were $0 and $19,556 during the years ended June 30, 2005 and 2004, respectively, and are
included in salaries and benefits.

-6-



Deloitte. Deloitte SToucheLLP
Suite 3700
701 Poydras Street
New Orleans, LA 70139-3700
USA

Tel:+1 504581 2727
Fax:+1 504561 7293
www.deloitte.com

INDEPENDENT AUDITORS* REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED UPON AN AUDIT
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

To the Louisiana Partnership for Technology and Innovation
Baton Rouge, Louisiana

We have audited the financial statements of Louisiana Partnership for Technology and Innovation (the
"Partnership"), as of and for the year ended June 30, 2005, and have issued our report thereon dated
October 14, 2005. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Governmental
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Partnership's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Partnership's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management, and the
State of Louisiana Legislative Auditor, and state funding agencies and is not intended to be and should
not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document.

October 14, 2005

Member of
Deloitte louche Tohmatsu


